
INVEST IN SANTA FE

AGRICULTURAL MACHINERY 
AND SPARE PARTS



INTRODUCTION

In Argentina, the relevant and extensive agricultural and livestock activity boosted the manufacturing of 

some agricultural spare parts as of the last decades of the 19th century, and years later, of the first agri-

cultural machinery. The manufacturing of parts, components and equipment was developed in territories 

adjacent to those of greater agricultural density, favoring the transmission of knowledge, experiences and 

learning of agricultural tasks which allowed to progress in the mechanization field. In this process, the prov-

ince of Santa Fe played a fundamental role as a pioneer in the production of agricultural machinery.

The equipment has a central role in the agricultural sector investment process with a positive impact on its 

productivity levels. The manufacturing of agricultural machinery and spare parts has a high participation in 

the metal mechanic complex, and the segment supplies various capital goods used in agriculture -activity 

of traditional comparative advantage of the Argentine economy-.

The value chain of agricultural machinery consists of several industrial activities together with others of a 

commercial and service nature. The productive process includes the inputs provision, the manufacturing 

of parts and pieces under customer specification, the production of complex subassemblies and assem-

blies, the production of final goods, marketing and the different after-sales services. This productive system 

traditionally reaches high levels of integration in the Santa Fe territory encouraged by the development of 

various activities.



POTENTIALITIES OF THE SANTA FE PROVINCE

I. Increasing global demand for food
The high and growing world demand for food enhances the chances of development in the agroindustrial 

sector, and demands a greater diversification of high technology machinery and equipment.

The international price of the main agricultural and livestock products is an important demand driver fac-

tor for agricultural machinery. 

II. High levels of agricultural production and yield
The province of Santa Fe is located in the heart of the Pampas region, and its extensive and great plain 

attracts enormous opportunities for agricultural activities and associated production systems. Annually, 

our province has a high national incidence in both harvested area and agricultural production, boasting 

traditionally high yield levels per hectare.

In the 2014/2015 season, the harvested area in Santa Fe exceeded 4.9 million hectares while the total 

production stood at 19.9 million tons. The harvest of soybeans was 11.8 million tons, providing 19% of the 

total produced by the Argentine Republic. The average yield was 3.8 tons per hectare, 18.7% higher than the 

national average.



III. Industrial pole of national relevance
Numerous important suppliers of the agricultural machinery value chain are located in Santa Fe. 

Several iron and steel manufacturing companies, marketing companies and suppliers of related services, of 

metal casting, mechanization and supply of rubber and plastic products, traditionally develop their activity 

in different locations of the province. All of them are of national significance. Also, several hundred com-

panies manufacturing various metallurgical products, capital goods, auto parts, bodies, trailers and semi-

trailers are located in Santa Fe, creating a highly favorable environment for industrial settlement.

A group of approximately three hundred manufacturing companies congregate in Santa Fe to form a funda-

mental part of the argentine agricultural machinery and parts value chain industrial link. Numerous small 

and medium-sized companies, national leading companies and subsidiaries of multinational companies, 

integrate a solid productive system of domestic and international recognition. This group of companies 

reaches a national share of 45% of the total agricultural machinery production. Among the main equipment, 

seeders, tractors, sprayers, harvesters and a wide range of agricultural implements and spare parts stand 

out. With the epicenter in the department Belgrano, CECMA, the only institutionalized and specialized cluster 

of agricultural machinery in Latin America is located. 

In the province of Santa Fe, the manufacturing of agricultural machinery is among the first activities in terms 

of employment generation and industrial added value, being also one of the industrial branches of great-

est geographic diversity. The agricultural machinery sector includes a heterogeneous group of actors with 

strong ties to the socioeconomic environment in Santa Fe.

Among the strengths of this productive chain, the following can be mentioned: the high adaptation of the 

equipment to the soil characteristics, the outstanding entrepreneurial and innovative culture, the adequate 

knowledge in the development of leading agricultural application technologies, the successful experiences 

in the region’s productive network, the good reputation and image of the agricultural machinery in agri-

cultural producers throughout the country, the awareness of the need for a strategy to enhance competi-

tiveness, the development of long standing expertise (learning economies), the high capacity to adapt to 

changes in agricultural practices and circumstantial problems, and the growing articulation between the 

private and public sectors. On a regular basis, Santa Fe companies obtain recognition for their technological 

innovations.

IV. Argentine Technological package
Our country is highly competitive worldwide in agricultural production. This is due to the development of a 

set of techno-economic factors, including the use of genetically modified seeds that allow the use of agro-

chemicals; the development of no-till farming techniques; good control of weeds, pests and diseases; the 

high efficiency of harvest and post-harvest, and the wide diffusion of precision agriculture. The Argentine 



agricultural machinery incorporates with efficiency the new knowledge developed in the application of the 

productive system called no-till farming. This makes it possible to achieve greater agricultural yield, preserve 

natural resources, save energy and reduce production costs. In this new paradigm, agricultural machinery 

has a transcendent role.

In our country, planting, application of agrochemicals and fertilizers, and the storage of grains, is carried out 

using mainly locally produced machineries. The industries located in Santa Fe are characterized by reach-

ing high levels of process and product technology, managing to compete in several segments on the in-

ternational technological frontier. By incorporating the technological developments required by the most 

demanding markets, the agricultural machinery developed in Santa Fe is going through a clear process of 

international expansion. In this way, the international development of the agricultural machinery industry is 

given by the dissemination of the Argentine Technological Package. Currently, agricultural machinery origi-

nating in Santa Fe is exported to Italy, France, Bulgaria, South Africa, Sudan, Mozambique, Russia, Kazakhstan, 

Ukraine, the United States, and several Latin American countries. In recent years, the successful develop-

ment of the silo-bag system has been added to the product offering, currently exhibiting a wide insertion in 

international markets.



V. Recent sector performance
From the beginning of 2016 and up to the present, as a result of the greater demand for investments in the 

agricultural sector driven by the new macroeconomic regulations, companies in this industry have high levels 

of capacity used, generating the need to make investments. The sale of agricultural machinery reached a 

total turnover of 19,385 million pesos during 2016, representing an increase of 105% over the previous year.

Planters presented an inter-annual increase in turnover of 150% in 2016. Meanwhile, harvesters registered a 

sales increase of 105%, tractors observed a growth of 103% and implements presented an increase of 88% 

in 2016 compared to 2015. If the number of units sold throughout 2016 is compared, it can be observed that 

2,017 seeders were sold, representing an increase of 80% compared to 2015. In the case of tractors, 6,675 units 

were sold, with an inter-annual variation of 25%; 1,064 harvesters, with a variation of 53%; and in the group of 

implements a commercialization level of 7,810 units is observed, representing an increase of 16% year-on-year.

Analyzing the origin of the machinery sold in 2016, it can be seen that the different machinery segments 

show increases in both domestic and foreign sales. In the case of harvesters and tractors, sales of machin-

ery of imported origin show significant increases that reach 335% and 485% respectively. In turn, the imple-

ments experienced an increase in sales of imported origin of 117%.

Considering the sales of equipment units of national origin, since the beginning of 2016, there has been a 

significant sector expansion according to the following graph. The equipment of national origin experienced 

during the year 2016 an inter-annual increase of 27% over the previous year.

Chart # 1: Quarterly evolution of national origin units sold.

 

Source: Elaborated by the authors based on INDEC data.
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Growth opportunities for companies in the sector lie in the better market information management, the 

incorporation of quality standards, the innovation of processes and products, in marketing, in design reengi-

neering and in different upgrading processes to the interior of the value chain. Also in business association 

to achieve the necessary economies of scale for the insertion in international markets.

VI. Human capital and institution network 
The productive system of agricultural machinery in Santa Fe has adequate levels of human capital neces-

sary for the development of different activities. An outstanding set of institutions of the educational system 

with technical orientation enables an adequate formation of human resources.

The province of Santa Fe has technological centers and research and development institutions of broad 

spectrum and growing relationship with the productive sector. The National Institute of Industrial Technol-

ogy, the Technical Assistance Directorate, the Cideter Foundation, the José Censabella Occupational Work-

shop, and the technical departments of Universities, among others, carry out numerous technical assis-



tance, development and innovation support activities aimed at industry of the agricultural machinery.

The agricultural machinery industry has trade associations that carry out an intense task of sectoral promo-

tion. Among them stands out the Argentine Chamber of Agricultural Machinery (CAFMA), the Association of 

the Agricultural Machinery Industry from Santa Fe (ASIMA), as well as important industrial centers of regional 

and or local action, including the Industrial Center at Las Parejas, the Commercial, Industrial and Rural Center 

of Armstrong, and the Economic Center of Firmat.



VII. Industrial promotional regime
The province of Santa Fe has a regime of industrial promotion and of location in industrial parks that pro-

vides important tax deduction. 

The Regime of Industrial Promotion has been established through provincial Act. No. 8478 regulated by the 

Decree No. 3856/79, and amendment and complementary regulations. This regime allows industrial compa-

nies already settled or that are going to be settled in the province to arrange the exemption from provincial 

taxes up to a maximum period of 10 years. The most significant are: Gross Income Taxes (both for whole-

sale and retail income); Property Tax (on properties affected by the activity to be tax deducted and that are 

owned by the applicant company); Seals and Single License Income on vehicles (affected by the activity to 

be tax deducted, owned by the applicant company, settled in the Province of Santa Fe). Among the benefi-

ciaries of the regime there are industrial companies that: a) set up new productive plants or units, b) move to 

a more favorable location or relocate in industrial parks or areas, c) reactivate their production, having been 

inactive for two or more consecutive years, d) be acquired after bankruptcy has been declared. 



VIII. Government of Santa Fe
Convinced of the virtues of the establishment of companies in the province, the provincial government 

performs a proactive management in investment promotion through a direct and fluid dialogue with the 

interested companies.

Investment is a key factor to sustain and consolidate sustainable development processes in the long term. 

In this sense, the dynamics of a territory find investment to be one of its most important cornerstones. For 

this reason, the Santa Fe Investment and Foreign Trade Agency -Santa Fe Global- has been created with the 

aim of contributing to the local and international positioning of the province through the promotion of inter-

nationalization, the attraction of local and foreign private investments, and the promotion of international 

cooperation for the economic-productive development and innovation. 

There is appropriate physical space in the Province of Santa Fe with the necessary infrastructure for the de-

velopment of industrial projects. In this respect, the Agency provides direct assistance in the identification 

and assessment on the options for settlement. In turn, it develops activities to facilitate investment projects 

promoted by the private sector. On the other hand, to support the realization of company business, Santa Fe 

Global carries out various encouraging actions by interacting directly with different agencies involved, being 

an active development promoter of economic activities. 





www.santafeglobal.gob.ar  |            @SantaFeGlobal


